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A National Debt Strategy in the Reform Outline: Exploring the Chapter

“National Debt” of the Book “Warnings to the Prosperous Age”
Wang Wuyi

Abstract: The national debt problem is a severe national calamity in the late Qing Dynasty,
so that it becomes a very important topic and chapter in Zheng Guanying's book “Warnings to the
Prosperous Age”. In this chapter, Zheng has stated two points. First, when borrowing national
debts, the Qing government should keep in mind such considerations in order to maximize the na-
tional interests and economic security: interest rate, country borrowing from, bank borrowing
from, amount borrowed in a single transaction, transaction currency. Second, the foreign loan is
harmful anyway, so, as Zheng proposes, internal debts are safer and more economical than exter-
nal debts in terms of national interests, therefore, instead of borrowing money from foreign coun-
tries as it did before, Qing government should borrow money from its own people by issuing its
own government bonds.

Keywords: Zheng Guanying; “Warnings to the Prosperous Age”; Late Qing Dynasty; Na-

tional Debts; Government Bonds
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