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“ Gauze Exchange Crisis” of Shanghai in 1937
——Based on Shen Bao and Ta- kung Daily

ZHANG Wei WU Chan
(School of History, Shanxi Normal University, Linfen 041004, China)

Abstract: In 1937, the mostserious “ Gauze Exchange crisis” took place in the Shanghai Gauze Exchange.
There were various reasons for this crisis. The most fundamental reason is that bureaucratic capital deliberately
manipulated the market to speculative activities through meddling gauze exchange in order to obtain huge profits. This
gauze crisis caused the government to promulgate the " approach to ban the speculative of Shanghai Gauze Exchange ",
triggering a completive inspection by the national government. But the inspection did not get its result. It fully exposed
the intimate relationships between the Kuomintang government and the bureaucratic capital, the bureaucratic capital
had developed a unique advantage by its privileges of the super- economic in the national economy.

Key words: Gauze Exchange Crisis in Shanghai; completive inspection; bureaucratic capital
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